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Disclaimer Severstal

Thesematerialsare confidentialand have been preparedby OAO
Severstal(Severstal)solely for your information and may not be
reproduced, retransmitted or further distributed to any other
personor published,n whole or in part, for anyother purpose

Thesematerialsmay contain projectionsand other forward-looking
statements regarding future events or the future financial
performance of Severstal You can identify forward-logking
statements by terms such as & S E LISIBUIST ¢éASIASIT X Y |
GAY O SWRIEOR dzb RE éo & Y A 3 &rii thBr similar '
expressionsSeverstakautionsyou that these statementsare only
predictionsand that actual eventsor results may differ materially
Severstalwill not update these statementsto reflect events and
circumstancesoccurring after the date hereof Factorsthat could
causethe actualresultsto differ materiallyfrom those containedin
projectionsor forward-lookingstatementsof Severstamayinclude,
among others, general economic and competitive environment
conditions in the markets in which Severstaloperates, market
changein the steel and mining industries,as well as many other
risksaffectingSeverstandits operations

These materials do not constitute or form part of any
advertisementof securities any offer or invitation to sellor issueor

any solicitation of any offer to purchase or subscribefor, any
securitiesof Severstain any jurisdiction, nor shallthey or any part

of them nor the fact of their presentation, communication or

distribution form the basisof, or be relied on in connectionwith,

anycontractor investmentdecision No representationor warranty,
expressor implied, is givenby Severstalijts affiliatesor any of their

respective advisers, officers, employees or agents, as to the

accuracyof the information or opinionsor for any losshowsoever
arising, directly or indirectly, from any use of these materials or

their contents
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Introduction from Chairman of the Board Severstal

Christopher Clark
Chairman of the Board
of Directors
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¢t2RII @8Q&4 ¢KSYSa Severstal

n Strong performance yedo-date and improvement in market position
n Updated corporate strategy aimed at reinforcing competitive advantages

b Focus on core steel & steadlated miningousinesses

L Balanced growth strategy focused on attractive markets and geographie
nWellLl2 aAGA2YSR Ay U2RIFeéQa YIN]JSGa ogA

N Progress in Business System implementation
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Robust Corporate Governance in Place Severstal

n Five out of ten Directors, including Chairman of the Board of Directors, are independent as defin
the UK Corporate Governance Code

n Separate committees for audit and remuneration/nomination

Shareholders

Board of Directors
Christopher Clar®) (Chairman)

Audit Committee
Martin Angle® (Chairman)
Ronald Freemaf}
Peter Kralji¢D

Rolf Stomberd Alexey Mordashof{?)
Martin Angle® Mikhail Noskoy?®)

Ronald Freemaf¥ Sergei Kuznetsd¥
Peter KraljiéV Alexey Kulichenk®)
Alexander Grubmaf?

Remuneration and
Nomination Committee
Rolf Stomberd) (Chairman)
Christopher Clark)
Alexey Mordasho{®

(1) IndependentDirector.
(2) ExecutiveDirector.

(3) NonrexecutiveDirector.
Pages



Alexey Mordashov ~ Thomas Veraszto Alexey Kulichenko Alexander Grubman Vadim Larin Sérgei Kuznetsov  Nikolai Zelenski

Chief Executive Officer SVR; Strategy Chief Financial Officer CEO CEO CEO CEO
and Corporate Severstal Russian SteelSeverstal Resourceseverstal International NordGold
Development
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Severstal

Alexey Mordashov
Chief Executive Officer
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Severstal Severstal Today: Focus on Larerm Growth
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Severstal Overview: Strong, Global, Integrate8everstal

Iron ore pellets

coal concentrate

Karelsky Okatysh . . Vorkutaugol (Russia) | ! Centralniy(Russia)
(Russia) Olkon (Russia) Cherepovets (Russia) 8.5mt | Potential:7.5mt
4.0mt 11.6mt . : -
9.8mt Coking and thermal 1 Coking coal concentrat
Iron ore concentrate Crude steel ]

~e___.mo_______~7

Starting 2018

LT
St BMPREES {’

a1

& O
c4 K ¢ L4 O
\ ; G, \0scow O O O :
i L :
s < L ° ]
[ S Coal (US) *_”% y s L
PBS Coal (U -“\a
Bamt < 7Y 'r"-“"i%h .
Coking and thermal S Dearborn (US) , ‘ =~ <f " Gold Division
coal concentrate 2.1mt £ Q. - Located in Transbaikal region of
\_ Crude steel 4 % Russia, Kazakhstan, Guinea and
EX .
= \ 4 Burkina Faso
Ve *' - Production: 800koz in 2011E
) & - Reserves/resources: 8.9/23moz
Columbus (US) N
3.1mt® m \ Cj{ﬁ ¢
Crude steel ﬁ - 2
= . — C
\_
i Amapa (BrazilgVv :
. Potential:10c20mt | [ttt .
i Ironsct):tif]onzcg?;rate : : Putu Range (Liberia}V : M \{7
| g ] . i Potential:20¢25mt | 2010 H1 2011 &?
S ’ i lron ore concentrate | .
@ Coking/thermal coal k! - Starting 2017 Crude Steel Production 14.7mt 7.5mt
M Ironore R i Revenue $13.6bn  $8.1bn
@ Steel mil EBITDA $3.3bn  $2.0bn
I
) Guld e People ¢.85,000

Note: Outputamountsare per annum,basedon 2010datafor productionassets
(1) After modernization/expansiomprogramcompleted Pagel0



Emerging Market$-ocused, -

Balanced Steel and Mining Earnings StreamsSeverstal

Steeland SteeNB f I 1 SR aAyAy3 [/ 2YLI yeéX

Revenue by Segment, 1HY® EBITDA by Segment, 1H13C)

Steel Resources
21%

Steel Resource!
45%

Steel®
55%

Steefﬂ')
79%

X alAyfté Ay 9YSNHAY3I al NJSia
Revenue by Region of Production, 112 EBITDA by Region of Production, 1H®X3)

Developed
Marketd®
10%
Developed
Markets®
21%
. ©)
. Emerging Markets
Emerging Markeg 90%
79%
Period 1H 2011 1H 2010 2010 2009 1H2011 1H2010 2010 2009 1H2011 1H2010 2010 2009
Severstal consolidated incl. Nord Gold 8,110 6,382 13,573 9,594 2,043 1,519 3,266 1,589 25% 24% 24% 17%
Severstal consolidated ex. Nord Gold 7,567 6,081 12,819 9,076 1,776 1,363 2,890 1,353 23% 22% 23% 15%
(1) ExcludingNord Gold (4) Data for Severstal Russian Steel and (6) Data for Severstal Russian Steel
(2) Includingintersegmenttransactions

Severstal North America segments.
(3) EBITDAepresentsprofit/(loss) from operationsplusdepreciationand amortizationof productiveassets (5) Data for PBS and Severstal North

and Severstal Resources
adjustedfor gain/(loss)on disposalsof property, plant and equipmentandintangibleassets

segments ex. Nord Gold and
America. PBS. Pagell
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EBITDA 2010, $bn EBITDA Margin 2010, % ROCE 2010, %

ArcelorMittal 8.5 CSN 40.2% Jindal 19.1%
POSCC Jindal 39.9%" Severstal _ 17.39
IFE NLMK CSN 16.7%
Thyssenkrupp Tenaris NLMK 15.4%
Baoshan Severstal m 24.1% Tata Steel 15.3%
CSN China Steel 21.3%? Mechel 13.9%
Nippon Steel MMK 20.8% Tenaris 13.4%
Severstal M 3.3 Usiminas 20.8% China Steel 13.4%
Gerdau 2.9 Mechel 20.7% Baoshan 12.2%
NLMK 2.3 Vallourec 20.6% POSCC 9.7%

. Russian peers . International Peers

Source BloombergMetal Bulletin

(1) ROCE is calculated by the following formula: LTM profit from operations/total assets minus current liabilities (avetagpeiood).
(2) For current companies EBITDA calculated by the following formula: Operating Income + Amortization. Pagel?
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EBITDA 1Q%2Q11, $m

1,109
934

1Q11 2011

B MMK ® Evrazil Mechel® NLMKM Severstal
ROCE LTM, %’

21%

MMK Evraz Mechel NLMK Severstal

Source Companieslata

EBITDA Margin 1Q42Q11, %

28%

25% 25% 25%

19% 19%

18%

1011 2011

B MMKE Evrazii Mechel® NLMK® Severstal

Net Debt / LTM EBITBA

4,0x

2,7X
1,8x
1,1x
O’SX .
NLMK Severstal MMK Evraz Mechel

(1) ROCEHs calculatedby the following formula: LTMprofit from operations/total assetdesscurrentliabilities (averageor the period).

(2) EVRA2VlechelLTMbasedon Q1 2011while MMK, NLMK SeverstaL TMbasedon Q2 2011

Pagel3
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Severstal

Thomas Veraszto
SVR; Strategy
and Corporate Development
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Macroeconomic Risks Severstal

e Weak economic, employment High Level of Public Debt in PMI is Falling in the Key Regions
and manufacturing data: Developed Countries, % of GDP
- Historical GDP data for US B —— 0
and EU habeen revised oty | — 65 -
downwards USA 60 -
- PMIl is nearing the crisis level  France 55 - =
of 50% UK 50 - %
c . . Germany
- OECD leading indicators are . 4°
.. Spain A‘M‘J‘J‘A‘S‘O‘N‘D‘J‘F‘M‘A‘M‘J‘J‘A‘
pointing toa slowdown - - '
0% 100% 200% 300% 2010 ‘ 2011 ‘
m2000 ®2005 2010 m2015F —o=— JSA —— Eurozone China
Few sources of growth i { ¥ S S f t NA O S a I N\B OEEC(DﬂnéilQétErs a?reyPOIMtlrf@Koyé\I :
developed markets Slowdown
5,000 - 106 |
104 -
4,800 -
102
4,600 - 100 4
98
) I Al 33| slof | o] o] el ] 5| 5|
Janll Febll Apr11 Junll Jukll Sepll 2010 ‘ 2011 ‘
—| w/ Z [/ KAYl R2YS&GAO —o— USA Russia Eurozone China

SourcesIMF,OECDBloomberg brokerresearch Severstabnalysis
Pagel6



Economic Outlook is Mixed Severstalﬂ

USc slow growth with inflation risks Europeg stagnation
3.0%
2.4% 2.8%
1.9% 1.8%
> >
=) 2
2 2
= -0.3% =2
(@, o
[a) @)
O] O]
-3.5% -4.1%
2007 2008 2009 2010 2011E 2012F 2007 2008 2009 2010 2011E 2012F

Chinac slower pace but still Russia; moderate growth

substantial growth

8.5%

14.2%
0,
5.2% 1.0% 4.3% 4.3%

GDP growth, %-9-y
GDP growth, %-9-y

-7.9%
2007 2008 2009 2010 2011E 2012F

2007 2008 2009 2010 2011E 2012F

SourcesBrokerresearch
Pagel7



Russia, US, India and Brazil are the Most Attractive Places €1
for Steel Production based on a Proper Business Mo&everstal

Russia

@» +6%

+~r
o>

+5%

Selt Coking e Growing population, expanding consumer power
sufficiency  lronore  coal and urbanization

Full R : .
! ‘ . e Considerable infrastructure development
Lacking O O & Abundant raw materials

Apparent Steel Use Per
Capita, 2010

+5% Apparent Finished Steel Use
CAGR in 2012015, %

Sources World Steel,Severstal
Pagel8



Global Finished Steel Consumptohongterm y Iﬂ
Prospects are Intact eversta

Global Finished Steel Consumption, mt

2,500 -~
2,000
1,500
1,000
500
0
O 4 N ® S I © N~ 0 O O A N M ¥ 1 ©O© N~ 0 0 O 4 &N O g 1w O~ o o & Wowouwow o oW
© W W W W W W W W O O O ®» O O & ® O O 0 O O O O © O O O O O o o o ®» ¢ 1w © N~ o O O
gggggggggggzgmmmmmmmooooooooooogggggggggg
e s T B B B A B S N B U N e N N N R R R R R T R R
BROW mSouthEast Asia ®United States ™ Russia ®India ™ China

CAGR

SourcesWorldsteel,Severstabnalysis
Note: SouthEastAsiaincludesVietham,SouthKorea,Indonesia,Taiwan Pagel9
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Potential %everstal

China Coastal and Inland Apparent Steel Use per Apparent Steel Use per Capita, kg
Capita by Province (201®g

1,400+
1,200 Coastal China Proxy:
S. Korea: 19962010
1,000+
(=2
L 800-
g China 2020
ol
g 600 -
©
]
400
200 Inland China Proxy:
US: 19022010
0 T T T T
$0 $10 $20 $30 $40

GDP per capita (PPP), $2,005ths

610 Coastal
274 Inland

| KAYlF Q3 84388t O2yadzyLiirzy O2dZ R NI y3$

Sources Worldsteel, CRUPennWorld Table IMF,Severstabnalysis
Page20



Russia will Continue to be a Net Steel EXpO"tSEverstalﬂ

Russian Finished Steel Consumption and Net Exports, mt n Steel net exports to stay at a high
level (>20mt)

- Domestic steel consumption
growth continues at a modest
pace

- Crude steel capacity could
reach 100mt by 2020 from
80mt in 2010

80 -

n Demand for high quality steel
to growfollowing the pattern of
developed markets

- Localization of automotive
production (VW, Nissan,
Renault, etc.)

- Arctic oil & gas projects

- Significant spending on
| | modern infrastructure
-40 - (Olympic games etc.)

~ feo) o o Ll LL LL LL LL
o o o — — N (32] <t wn
o o o o — — — — —
N N N N o o o o o

N N N N N

M Net Exports ™ Consumptior

CAGR

Sources Worldsteel,Severstahnalysis
Page2l



US Steel Market has Attractive Lefgrm S Iﬂ
Fundamentals Despite Slowdown Concerns >€Versta

US Finished Steel Consumption, mt n Large steel market with growing
! population

- Steel consumption is expected to
recover up to 98mt by 2015

- Population at 340m people by
2020 from 310m people in 2010

120 -

100 -

n High margin segment of flat steel
(10%) bolstered by growing
volume of automotive production
(+3m units by 2015)

80

1
1
1
1
1
1
1
1
1
1
1
1
1
:
I
59 !
1
1
1
1
1
I I
1
1
1
1
1
1
1
1
1
1
1
1
I
1
1
1
1
1
1
1
1
1
1
:

CAGR

Sources CSM(Globallnsight),Worldsteel,Severstahnalysis

80 -

60 -
n Captive raw materials supply with

contract prices lower than the

9 global benchmark level

n Weakening dollar and good credit

availability with low interest rates
20 A

2007
2008
2009
2010
2011E
2012F
2013F
2014F
2015F

Page22
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LY RAI Qa { U S&SHealthyZgbathlzY Sévelstaly

LYRALF Q& D5t YR CAYAAKSR { (S SH Healtly Steel production growth is

200 - R projected to continue in the long
term
150 - - 3,300 - Lowest per capita steel
B E consumption amongst
2 [ B BRICs (51kg)
" L 100 - Urbanisation in India is 30% vs.
' almost 50% in China
o IO o - Population is projected to grow
g9 by 25% to almost 1.5bn people
I Finished Steel Use, mt (LF GDP, Billion US$ (RF by 2025
Finished Steel Use CAGR
Indian Supply/Demand Balance for Finished Steel
Products, mt
250 - NnLYRAIQa &aGdSSt AY
200 - the coming years as new crude

| steel capacity projects are delayed

100 -

50 A

0

2000 2005 2010 2015F 2020F 2030F
==& Supply =—#— Demand

SourcesWorldsteel,IMF,Hatch,Severstahnalysis Page23
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South9 I au ! aAl

SouthEast Asia Finished Steel use, mt

150 -
120 -
90 -

60

48

39

30 A 26

2000 2005 2010

O Philippines H Singapore Hindonesia

CAGR

M Malaysia

SourcesWorldsteel,Severstahnalysis

A

4

a

2020F

(@EN

~ .., Q
KS Sévdrstal C

n Large and growing population:
590m people in 2010

n Current low steel consumption
per capita: approximately 80kg
in 2010

n Rapid urbanization: 42% in
2010 expected to grow to 50%
by 2025

N Robust steel consumption
growth expected to further
accelerate

Page24



High Iron Ore Prices Bolstered by Cost

Inflation and New Project Delivery Delays

[ 24U
Production in 2011

$240 4

$200 -

$160 -

$120 -

$80 -

$40

$0

I
I
1
I
1
I
I
)
L}

9
Severstal

[ dZNIBS F2NJ LYGSNYFGA2Yy L 1 MRoye cobt dlive has BlderR S

steep 4th quartile which is

expected to rise further due to:

Iron Ore Fines
Price = $160/t

100 200 300 400 500 600 700 800 900 1,000 1,100 1,200 1,300 :].,400

|
1
B Ex-China Producton ™/ KAyl Qa t 1
1
1

Cumulative Capacity mt (63% Fe Calculated)

»
»

Rapid cost inflation in China
(20% yoy in 2010)

RMB appreciation (4% yoy on
average in 20052010)

Decreasing Fe content
(currently less than 20%)

Existing deposits depletion

n New supply delivery is
suffering from

Project implementation delays:
3 years on average for major
projects

Infrastructure bottlenecks

[ Df 261t ANRY 2NB GNJ-}FVQS b /K)\SNC PE)%%@%"“SQ%&'OV'”

production in 2011 = 1,360mt

SourcesBrokerresearch Severstakstimates

Page25



Coking Coal Prices to Remain Firm on the Bagk of ﬂ
Fundamental Deficit of HCC

International Coking Coal Exports by Type, mt

450 -

300 -

150 A

—

2004
2005
2006
2007
2008
2009
2010

2011

2012F

2013F

2014F

2015F
2016F
2017F
2018F
2019F

[ PC| mm Semi-soft e Hard Coking (HCCy=====HCC share, % of Total (rhs)

SourcesBrokerresearch Severstal

2020F

- 80%

- 60%

- 40%

- 20%

- 0%

everstal

Robust import demand growth in
China, India and Brazil

Constrained coal supplyill
support prices

Lack of high quality coal
projects

Delivery to market is
constrained by infrastructure

Frequent weathetrelated
disruptions in Australia (2005,
2007c08 and 201Q11)

Closure of small coal mines
in China

Qualified labour shortage

Lack of equipment

Page 26
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Mining Wellpositioned For Superior Returns Severstal

HRC Value ChdinProfit Pool Split Evolution Since 1995, $bn

100% -

8%

90% -

80% -

70% -

60% -

50% -

40% -

30% -

20% -

10% A

0% -
1995 2000 2005 2008 2010
B Steel Making M Coking Coa M Iron Ore

Source McKinseyCiti, Severstahnalysis

(1) Flatsteelassumedo represent70%of the overalliron ore/met coaldemand(the other 30%beinglongsteely HRGassumedo be 85%o0f flat steel
Page27
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Severstal

Alexey Mordashov
Chief Executive Officer
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€ Severstal Today:

Severstal  pegilience to the Cycle and Balanced Growth Pla
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9
Our Mission, Vision and Values Severstal

} To be the leader in value creation
Vision International vertically integrated steel and mining
company

I““{{{%“ll)}

i

A Customer care

A Efficiency and agility
A Respect to employees
A Teamwork

A Safety

STRATEGY

Page30



Our Strategy Financial and Industrial Objectivgéverstaf

To be a global industry leadeytarget TOP 5 by EBITOobally

EBITDA margir20% over] Net Debt/normalized EBITDBetween In TOP 10 global steel
the cycle 0.5x and 1.5%Y companies byROCE

- High ValueAdded Product Mix -

(1) NormalizedEBITDA averageEBITDArom 2004

Page31



The Business System of Severstal at a Glancgeverstala

Projects aimed at enhancing overall efficiency Estimated contribution to EBITDA, $m
1,000- 1,200

Health&Safety

Customer Care

Continuous Improvement

Business Standard
(ERP based on the SAP platfor

~$0.9-1.1bn

Technology Development

Market Foresight

[ei1sianas Jo ajdoad
walsAs ssauisng ayl

Strategy Development

831
25
58

<

&

>

Management of Investment 2011 2015

Projects

(1) The estimated to date number. ™ RUssian Stee ® Resources * SNA
Source: Severstal. Page32



Case Study: The Health&Safety Project | Tm—

Further improving standards of Health&Safety with:
n Zero fatality target
n Achieve one of the lowest injury rate by LTIFT and LTIFR indicators in Russia and globally by 20

Efficient occupational Safety Management System

Process Safety:

! _ - Employee engagement:
n Operation control and Safety Process Audits _ o
(SPA) 7 n Training and development

n Performance measurement and monitoring n Consultation and communication

N Incident Investigation : n Clear responsibilities

Behavioral Safety:
n Hazard identification, risk assessment and risk control
n Goal management programme and motivation
n Safety Behavior audits




Case Study: The Customer Care and Continuous i

Improvement Projects

Customer Care

n Targeting products and services with the
highest demand

n Justin-time resolution of customer requests and
awareness of order progress

n Improvement of customer satisfaction

n Product quality improvement

Improving performance of production units in
satisfaction of the customer needs through integration
with other business system projects

Focus all units on results that are critical for

customers by making changes in:
n Employee selection

n Employee training and education
n Communication

n Goal setting and motivation

n Businesgprocesses

Severstal

Continuous Improvement

n Systematic identification and removal of all major
production losses

¢ Excess production and shipments, overstocking
¢ ldles and redundant production stages/operations
¢ Reworking of defective production

Pilot project successfully implemented at Flat Rolled
Shop no.2 in Cherepovets

6% of expected increase in steel output in 2011 vs. 2010, kt:

154 5,859

.
2010 Changes in Reduced Standard rolling 2011
product mix in  downtime due speed and pauses
2011 comparedto decreased roll between
to 2010 changing time production

units Page34



Case Study: The People of Severstal ProjectSe\,el.stéﬂﬂ

n Team with shared vision and improved social and listagdards

2011 1,200 New Leaders from within the Company 2014
|

Development

Factory Workers First 300 Leaders will Complete their Program in Q2 2012hopmanagers

=ROEGENERIE 1 Annual business plan

1 Shared strategy and vision \‘
1 Strategic business plan

D Operational Targets

n Improvement of working conditions
n Respect amongst employees
n Shared values

Environment

n Clear KPIs
n Performance related pay
-1 Bonuses for continuous improvement

Motivation

Page35
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Growth Drivers Severstal
Severstal Business System Organic Growth
A Companywide projects and A Cost reduction and A Prudent & Cautious
initiatives brownfield growth ATl T G el
A Focus on Efficiency, A Greenfields for longerm targets and strategic priorities
Health&Safety and growth optionality
CustomerCare

A Health and Safety A Emerging markets (Russia, India)
A Customer Care A Priority focus on mining growth
A Continuous Improvement A Product mix enhancement in steel

A Business Standard
A Technology Development

Page36



Severstal Russian Steel
The PreEminent Player in Russia

SlabCost Curve (av. 2010), $/t

650 -
600 -
550 -
500 -
450 -
400 -

350
300

]

2010

34%
30%

Russian Steel

NLMK MMK

Highvalue Added Products,

40%

Severstal Russial
Steel

200 -

150 -

100

50

9
Severstal

EBITDA/tonne for Major Steel
Assets in Russia, 2010, $/t

Mechel  Evray NLMI{1 Severstaf?
Russian Ste

Russian market remains highly attractivejll Strategic priorities:

n

Set to become #1 automotive market in Europe in the

mid-term

Solid fundamentals for further construction growth

Increasingly sophisticated machinery and oil&gas

demand for premium products

Source WSD Companydata, Severstakestimates

(1)
)

Calculatedbasedon Severstakstimates
EBITDAf SeverstaRussiarBteeldivided by production of crudesteelof SeverstaRussiarSteel

r] Focus on the domestic market

n Efficiency and cost reduction

n Product mix upgrade, distribution and
downstream development

Page37
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Severstal ResourcesThe Growth Engine Severstal

Iron Ore
Severstal ResourcesA SteelRelated Mining Company
Coking Coal

Selfsufficiency in Raw Materials, %

173%

Severstal Russi Severstal Globs Severstal North Americ
W Coking Coa M iron Ore

[ J

=~ ™~

Mining as a priority investment Balanced portfolio of greenfield projects

Competitive costs and flexibility Significant brownfield growth

(1) 100%securedby long-term contractwith ClevelandCliffs Page38



Severstal North Ameriaca Q
Modernized and Efficient Severstal

Underperforming assetg Divested

Improve profitability
over-the-cycle

Current assetg fully invested, modernized and cost competitive

4 ) . . . . 200 / 150
n Well positioned in the growing US automotive marke e
n Competitive cost position vs. peers 100 -
A > 50 -
a )
n The most efficient miamill in North America 0"
1H11 2016
n Flexible costs and great market access LSS
< >
Crude Steel Capacity, mt HVA share of total Sales

64%

51%

2010 2015 2010 2015

Note: Highvalueaddedproducts Coldrolled products,coatedsteel
Source Severstal Page39



India¢ Exploring Opportunities

High growth potential in Steel -

Steel consumption, kg per capita, 2010

428

203

India Worrld China

Global iron ore cost curve,
ex works, $/t, 2010

150

Highly competitive Iron Ore 100

business

50 @

0

—

143
258
418
537

2] 0 O ©
[e¢] o ™
N~ 0 O

1033
1172
1254
1324
1439
1552

~
Severstal

OEOStt Syl FAOG 6AGI
vertically-integrated, growth
focused Business Model

Indian steel project will target
vertical integration into local iron
ore and overseas coking coal

Our approach

[

|

1

India n
Karnataka Il n
n

Source WSD Severstal

Joining forces with a strong domestic partrer
- the stateowned NMDC

Contributing coking coal assets to the project
Choosing the right location:

n Land availability

n Infrastructure access

n Strong local market

N
N

Current focus on market and feasibility studies

Significant investments will be committed only
after land and infrastructure issues are fully
resolved

Page40
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Looking Ahead Severstal

e Retrenchment from underperforming assets strengthening overall position
e Focus on steel products in emerging markets
e Increased focus on medium to loAgrm steetoriented mining due to higher expected returns

Crude Steel, mt Coking Coal, mt Iron Ore, mt

+8% 25.0 - 45.0 -
200 +23% S 06 +148%7 38.2
. /"18.1 20.0 - }2%/17,9 35.0 -
14.7 150 |  +42% / 25.0

15.0 - 10.4 é
73 . / 15.0 -
10.0 - /s 5.0 -
2010 2015F 2020F 2010 2015F 2020F 2010 2015F 2020F

RUSSEURSICE]
Iron ore
Coking coal

Dearborn
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PBS Coal
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Note: Severstahasanoption to increaseits stakein Amapato 75% Forthe purposeof calculationsa 75%stakeis assumed
@) Indicativeestimationbasedon 50%shareof Severstal

2) Approximatevolumesshownif all projectscomeon line, asplanned Pageil
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Severstal

Alexey Kulichenko
Chief Financial Officer
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Severstal Financial Policy Severstal
Our Key Financial Policy KPIs Key Financial Objectives Achieved
n 0.5¢1.5x Net Debt/EBITDA V' 1.1x Net Debt/EBITDA in Q2 2011

n Cash on balance not less than $1bn V' Cash on balance in excess of $1.7bn
n Dividend policy at 25% of net profit V' Resumed dividend payments
n ROCE >20% V ROCE > 20%

n NWCc c.18% of revenues
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Weathering the Crisis Severstal

Severstal has returned to pisis levels of performance ahead of its peers

EBITDA margin performance, % EBITDA performance, $m
1Q 11 vs 1H 08,
EBITDA 1H11 as
1HO8 1H09 1H10 1Q11 change
Q < 1HO8  1H09  1H10  1H11 part of 1HO8, %
0 _20 0 04 (1) -
Evraz S| ) | O | e Ll Evraz 3706 96 1154 16550 45%
MMK 2ty dovn | A0% | LB ALpRE MMK 1511 301 755 747 49%
Mechel 35% 4% 17% 20% -15ppts Mechel 1861 108 734 13284 71%
NLMK 39% 17% 30% 25% -14ppts NLMK 2316 428 1137 1411 61%

Severstald 26% -3% 20% 25%

Severstal? 2807  -161 1447 2043

Net debt/EBITDA developments

EBITDA in $ is the

00 closest amongst
EBITDA margin 5.0 7 peers to precrisis
recovered to pre 4.0 - levels
crisis levels
3.0 -
%0 /\ One of the few

Sources: Severstal, Bloomberg.
o6MO . &SR 2y 9ONIT Q& YIyl3aSYSyid1poo2dyiaod
(2) H1 2008 and H1 20@9ncl. Lucchini and North America disposal
group; H1 201@ excl. Lucchini and incl. North America disposal
group; Q1 2011, H1 20Xlexcl. Lucchini and North America 0.0

with steadily
declining net
debt/EBITDA

disposal group.
600 .LasSR 2y 96N}TQa Yiyt3asvsyi]poozdtiP8rany wviHQ +yr 1H10 1Q11
Bloomberg consensus forecast for 2Q2011.
5no . FasSR 2 SOKSt Qa ! D! ! g01.6SYSyda | vR 2Y0S
o g Y on a mveauwm o { DLl e\e}e”rst”al—yl’:"varaL v MiVﬁ( e Wf’echel— NLMK Pageds

consensus forecast for 2Q2011.



Growing Profitability

'y )
Severstal

{SOSNRUOFT | YR t SSNA BecOming hdustry Rrdfithdity yeadey:

50% -

30% -

10% -

-10% - 1Q08 2Q08 3Q08\4Q08 ¥Q09 2Q09 3Q09 4Q09 1Q10 2Q10 3Q10 4Q10 1Q11

-30% -

Severstal Peers high/low

-50% -

EBITDA Development by Segment, $m

2500 ~
2000 +
1500 -
1000 ~
500 -
0 -

1Q082Q083Q084Q081Q092Q093Q094Q091Q102Q103Q104Q101Q112Q11
-500 - I SNA MResources (incl. Golc M Russian Stee

N Repositioning against our peer group on
EBITDA margin: from a laggard to the leader

n Delivering strong performance: EBITDA margi
not less than 24% for the last five quarters

Strong PosCrisis EBITDA Performance

n Contribution of mining operations to
consolidated EBITDA increased from 18% in
FYO8 to 48% in FY10

n Positive contribution from international
operations since 1Q10

(1) These amounts reflect adjustments made in connections with the presentation of discontinued operations (Lucchini and Biicthddsposal group) and the completion of FPPA.

Note: Peergroupincludes EvrazMechel, MMK, NLMK
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Fulkscale Treasury Function Severstal

Centralized Treasury Function designed to be consistentcstvand efficient:

n af/ HAXK2f Ay3é¢ al gSa AyaSNBad O02aia yR ff2¢64
n Gt @YSyid FLFOG2NRé SyF2NDSa LI &8YSyld O2y NPT 2
n aLe¢ az2fdziAzya F2NJ GNBFAdzZNE o6{!t woU0E LINR DAL
Consistently Strong Liquidity Position Covering Upcoming Debt Maturities, $m

5,000 -~
4,000 -
3,000 -

2,000 -

1,000 A

2008? 2009? 2010 1Q2011

Short term Deb(l)

[ Unused Credit Line [N Cash & ST Depos

(1) Exclaccruedinterestandunamortisedbalanceof transactioncosts
(2) FY08and FY09includeLucchiniand North Americadisposalgroup. Paget7



Solid Balance Sheet

Severstal Liquidity and Debt Position | $m

2500 ~

2000 -

1 500 -

1 000 -

500 -

0 4

1714

1744
668
290 203 II

Liquidity 3Q11 4Qll 1Q12 2Q12 FY12 FY13 FY14 FY15 &

after

(1) Excluding accrued interest and unamortized balance of transactional cost.

(2) Additional maturities of $500m in 2016 reflect new issue of Eurobond, utilized to repay STD Debt in

Severstal Changes in Debt

9,000 ~
8,000 -
7,000 -
6,000 -
5,000 -
4,000 ~
3,000 ~
2,000 -
1,000 -

0 -

LELLLLLS

4Q08 1Q09 2Q09 3Q094Q091Q102Q103Q104Q101Q112Q11

I Total debt, $m ™ Net debt, $m Net debt/EBITDA, »

Note: Debt for FY08 and FY09 include Lucchini and North America disposal gr@@ 2000 include North America disposal gréuexcl. Lucchini; 4Q 20480 2011 excl. Lucchini and North
America disposal group. EBITDA for all periods excl. Lucchini and North America disposal group.

- 4.0

- 3.0

- 2.0

- 1.0

- 0.0

~
Severstal

Strong Liquidity Driven by Effective Use of
Funds

n Solid cash cushion of $1.7bn, covering FY1
and almost all of FY12 repayments

Well-Managed Debt Maturity Profile
n Majority of the debt is mid/long term

n No large sequential repayments in view

Buccessful Beeveraging Since the Crisis

N Net debt/EBITDA of 1.1x decreased to
pre-crisis levels and below target of 1.5x

n Stable balance between debt and equity:
gearing ratio in the 5®0% range since
4Q08

Page48



Source

X

Flexible Leverage Position Severstal
Welkbalanced, Manageable Debt Structlire Crisistested Debt Portfolio Structure with
Currency Mix Low Costs at Reasonable Risks
o n Average cost of debt of-8% kept flat despite

Private
39%

Public
61%

Fixed/Float

Float

3‘
Fixed

70%

s the crisis
n a¢k-Xt REE ¢9/ X y20 NBa
business
USD

84% n Focusonlong SNY FTAYIl yOAy3

Security development strategy

n US dollar funding naturally hedged with steady
Secured export flows

17%
PXF
12%
Unsecured
71%

Proven access to domesti® international debt markets

Comfortable debt level: Net debt/LTM EBITDA level below the targeted 1.5x through the cyc

(1) Asof 30.06.2011
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Balanced Cash Flow

Severstal Operating CF and CAPEX,

1,200 -

900 -

600 -

300

o_

(300) -

©® © ® ® O O O O O O O O
© © © © © © O © d d oI o
o oo oo oo o0 oo C
4 N ® ¥ 94 N ™ F 4 N M <

1011

~
Severstal

$m CAPEX Covered by Own Funds

2011

B Operating CF (Cont. Operation M Cash Capex (Cont. Operatior

Severstal Net Working Capital Developmehtstrict Working Capital Management

4,000

3,000

2,000 -

1,000 -

0_

s NWC, $m——NWC as % of LTM revenu

4Q09 1Q10 2Q10 3Q10 4Q10 1Q11

2Q11

35%

- 30%
- 25%
- 20%
- 15%
- 10%
- 5%

- 0%

NWC Average, %

Investment program covered by operating
cashflow

Strict control over CAPEX going forward

Flexibility in spending scheduliggnajority of
CAPEX not committed yet

Strong control over NWC size

Stable level of NWC/revenue ratio over the
recent quarters, at about 20%

Intention to maintain an 180% NWC/
revenue ratio

(1) These amounts reflect adjustments made in connections with the presentation of discontinued operations and the compjetiohasfe price allocation.
(2) FY09 and FY10 exclude Lucchini and North America disposal group.
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Growing Trust in Severstal Severstal

{SOSNBRGIt Qa / NBRAG wldAy3a 58yl YAOa {AY
{dFYyRFENR g t 22NKQ3 a22Ra Qs

17/2/2011:
BB/Stable
19/1/2011:
BB/Watch Pos
13/10/2010:
BB/Stable
17/7/2009:
BB/Negative
27/5/2009: 27/5/2009:
BB/Watch Neg Ba3/Negative
14/11/2008:
BB/Stable
27/8/2008:
24/6/2008: Ba2/Negative
BB/Positive
ELI;/IYS/?;:IZ 6/7/2007:
Ba2/Stable
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Severstal

Alexander Grubman
CEO of Severstal Russian S
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@ Severstal Russi—Ste;eI
Severstal The Leading Russian Steel Producer
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